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srtKgsis 


Some doubts have a?*'*‘”en in Beadqiiarters about Subject’s 
potential in Parle and ‘ ‘ ' ryle aaked to re-asaeaa thle 


potential. 


DEd 


Headquarters is concerned about the continued HPSmMQ contact 
with Subject and solicits the Field’s vievs on bow best to 
tenttinata thia contact if ve eontizma to en{Q.o7 Subject, and 
ubat the related problams are. 


CE 
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KAzI 

OA 


. j 1. The closer seratiuF to which this case has been subjected since 
receipt of reference A revealed second thcugbte and outright doubts 
on the part of some of the interested Headquarters elenents on the question 
of Subject’s potential in Paris* He genuinely regret this apparently abnq>t 
change in the unanimity of Headquarters* enthusiasm and ere unconfortably 
aware that these reservations and doubts should have come to light and 
been resolved prior to his transfer to Paris, but we can only say that 
ii is better that this problem be net head-on now than that it should exist 
without beine recognised measured by both the field and Headquarters. 

Si bav^ known to you the subetance of some of the 
Headquarters’ views on this case. Ve herewith undertake to stiiailate an 
exchange of views on the matter. 


I 2* AElXXau is bcilrur run in Paris in an operation the product of which 
i5T dARtioed largely ^ , J consuiiq>tion. It would thus appear that the 

in the best position to cosnent on the v€dua of the product, or 
more conectly, the value of his potential, since AHDOC^IA has not been 
established in Paris long enough for us to judge fairly the value of his 
current production. Perhaps ^ ^ already fonasd Bome conclusions 

as to the degree to which Sub jeon canM realistically expected to achieve 
the goals set in paragraphs 5 7 of the project outliDS* Ve will then 

meaflure£_^ ^estimate of the value of iEHOOU's production and/or 

];^tentl£i^ ogajnsx czhv^ tlste, money and effort which 'the ease costs, plus the 
related conaidarationa (liaison, security, etc.) to detenaine whether we 
flhoiild continue to enqploy Subject in his current capacity and in his current 
Fjost, In addition to Ibmjshing an estimate of the value of A KDOClK A’s 
contribution, ve would appreciate hearing how he la handled, by when, and 
)iow much case officer time is Involved. lou will also recall that Subject’s 
project contains a provision for making up to him the lose of Incoa a Incurred 
ly his eeverenoe of oontaot with UPSWING and AEGATATINA. Ve would like to 
know the status of Subject’s AECAVATINA contacts and whether or not ho is 
receiving any financial from that organisation or UPSWING. 


lisSIFI ED AND RELEASED BY 
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3. If Headquarters end C. I conclude that AEDCXHIA con 

(^ntinue to be used in Paris as forsesn in hit'' project outline, wo must then 
find a satis factory solution to the problem of teminating his UPSWING^ 
contact. Headquarters views with considerable concern the continued UPSWING, 
contact with Subject aa mentioned in reference A* This development appears 
to complicate matters to an undesirable degree and may fur^theraore contain 
conaiderahle flap potential which, at its worst, could^toolve three servi9e8 
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in an nnpleaBant aq[aabt0.e« Some of the problems \dileh are created or 
affected ^ the fact of UPSUmG^DBiBK eontaot idth AEDOGMA in Franea, and 
on vhiQb ve ahonld lihe to hear the 'vietis of both Paris and Monieh^ inoln d e 
the foLLovingt 

a* The likelihood that v»o9 -M^i^alad its relatioDshlp vith 

AlilDOQU to the French through 7^^ seems quite 

that UPSWING vould not vieh to risk the indignflnt wrath of the French 
vipon the dlaoovezy of an *unrevealad*' UPSWING operation In Parlay and 
possibly cleared Subieot*s move to Paris through the 
3 liaison officer in Munich. 

b* Further conplinatlon is intzodnoed Into the affair if UPSWING 
told the French of our eontaot with AEDOCSU or if the French learned of 
it on their own. It seems not unlikely that the French could have 
learned of AEDOQHA’s Int e ll ig ence activities on behalf of UPSUZMG and/or 
KUBARKy perhaps daring the long time it todc to Issue SubJect^s visa* 

This could leave us in am unpleasant position vls« ^* *vls the French* 

4* One msthod of teminating the UPSWING oontaot witb Subject would be 
to brace him on the matter and insist that he break off all oontaot with 
UFSWINQy report any UPSUIliG atteapts to ke^ the oontaot alive and fUmlsh 
pertinent details on his past association with UPSWBfGy especially aqy 
information which he nsy have withheld to now* Enforcing such a decision 
would clearly be difftculty but even SubJect^s reaction to instruortlcos to 
break with UPSWING could be Interesting and might famish seas Indication of 
of the direction and degree of his Xcyalty to KUBARK and UPSWING* It nay 
well be difficult for AEDOGMA to terminate e relationahlp of lung standing 
with persons who are personal friends as well as professional on1 leagues y 
but the cu rre nt situation seems to offer as good an opportunllgr as will ocoe 
along* If Subject ^s relationship with UPSWIBQ is such that his loyalties 
are really dlvldedy the sooner we learn thisy the better* Munich is asked to 
OQonent on the desirability of conc u r ren tly Infondng UPSWING of our instzno* 
tions to AEDOGMA to break all contact with them in order to clear the air and 
de^mine ^t what the UPSWING interest and equity in AEDOGMA is* At the risk 
of restating the obvioosy we wish to emphasise one oonsideretion In this 
whole matter! that we should do nothing toward trying to break AEDOGMA *8 
ties with UPSWING unless and until vs have satisfied ourselves that be has 
a long-range potential working for EUBA^ in France (or elsewharey for that 
matter}* To put it another vayy if he proves to be of no value to us In 
Francoy we well decide to urge him to look to UPSWINQ for his livelihood 
in the fumrey and premature burning of this bridge might well leave us with 
a thoroughly undesirable disposal problem* 

5* beaming the true and complete story of Subject’s UPSWING ties takes 
on added il^portanoe in view of the possible lagdl cations of Subject’s being 
handled by or in contact with two UPSWING ease ofCLoersi one of thssy 
Heins SCBMALSCHLAEGERy an old Abwehr odUeague and GE specialist* Even 
without considering the unclearly defined security reservations about 
SCHKAL3CBLABCEE and his boss, • RlSCBKEy one might theoretically entertain 
the snspiolon that Subject la being run by UPSWING againet the AlSy or even 
against the RISy without KUBARK knowledge* 

6* Again, mMli.se that Subject has probably not been in Paris 

long enough for iC lucve fon»d definite views on the qperstlony 

we hope that some valid thou^ general observations can bo made* With thessy 
and a future exchange of views with the field, ws hope to be able to Judge 
Subject’s worth more accurately and to resolve the Issue of his UPSWING contact, 
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